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NATURAL GAS PRICES TO TRADE LOWER ON WEAK DEMAND 

 Natural Gas prices dropped this week, due to change in weather conditions in the US.  

 The Commodity Weather Group has said that the weather forecast over the next few weeks 

looks relatively mild, lower-than-normal temperatures will extend in the US, from Texas to 

Pennsylvania during September 12-16. 

 Meanwhile, according to Bloomberg, natural gas exports have increased to 3.1 bcf/day, up 

+39% from last week, after Hurricane Laura disruptions.  

 US Natural Gas  production continues to be weak, and US dry gas production in 48 states was 

down -10.3% y/y at 84.56 bcf/d. (Bloomberg report) 

 Last Thursday's weekly EIA report showed that gas inventories rose +45 bcf a week before, to 

3,420 bcf. The EIA report will be watched closely, as the market expects an increase of 34 bcf 

last week. The EIA will release a report later today.  

Outlook 

 Nymex Natural gas prices are likely to find stiff resistance near $2.65 and $2.73 levels, due to 

changing weather conditions, and increase in US inventory, while crucial support levels could 

be seen around the 20-days EMA at $2.38, and the 50-days EMA at $2.16. 

STRENGTH IN THE US DOLLAR IS GOING TO KEEP PRESSURE ON SILVER PRICES 

 Silver prices on Wednesday settled sharply lower, due to a stronger dollar. The Dollar Index 

has recovered near 93.0, from Monday's 27-week low at 91.75, and it was one of the key 

reasons behind the drop in bullion prices yesterday.  

 On the economic data front, the US August ADP employment report of +428,000 was weaker 

than expectations of +1.000 million. European economic concerns are bullish for gold, and 

negative for industrial metals demand. German July retail sales unexpectedly fell -0.9% m/m, 

weaker than expectations of +0.5% m/m. Meanwhile, US July factory orders rose +6.4% m/m, 

stronger than expectations of +6.1% m/m. Deflation concerns in Europe are also dovish for 

ECB policy, and supportive of bullion prices. 

 Comments on Wednesday from Cleveland Fed President, Mester, were supportive for bullion, 

when she said, "we're going to need support both on monetary policy and fiscal policy as it's 

going to take some time to get into a sustainable recovery." 

 Bullion prices are affected, due to COVID Infections globally, which have risen above 25.943 

million around the world, with deaths exceeding 862,000. 

 

Outlook 

 Strength in the US dollar is likely to keep pressure on bullion, and silver is likely to find key 

resistance levels around the 10-days EMA at 27.63; meanwhile, an immediate support level is 

seen near the 50-days EMA at 25.025. 

  

http://www.abans.co.in/
mailto:info@abans.co.in
https://www.linkedin.com/company/3877688
https://twitter.com/ABansGroup
https://www.facebook.com/abansgroupofcompanies/
https://www.youtube.com/channel/UCRguP2q8wLX1iyP1hjFQMOg


Abans Broking Services (P) Limited  |  www.abans.co.in  |   info@abans.co.in 

  

 

DAILY ANALYSIS REPORT 
Thursday, September 3, 2020  

  |   |   |   

 

ZINC: UPTREND INTACT - CHINESE PMI SUPPORTS 

 Zinc continues to rise, hitting its highest level since May 2019. Chinese demand continues to 

rise, as indicated by a positive manufacturing PMI, which came at 51.0, earlier in the week. The 

uptrend being experienced in prices is strong, and is taking prices of base metals higher, 

supported by the Fed comments in the previous week.  

 Chinese smelters, which began their regular maintenance shutdowns slightly early in June 

2020, have finished the annual maintenance.   

 SHFE inventory for Zinc has declined in China, and inventory (on warrant) since April 1st, has 

declined by 69%, from 87,713 mt to 23,192 mt. On the other hand, inventory on the LME has 

increased by 343%, from 48,775 mt, to 216,300 mt. It is the drawdown in the Chinese inventory, 

which is supporting the Zinc rally, along with the positive sentiment in the base metals space. 

Ample metal at the LME has ensured that cash zinc is trading at a discount of $24.5 over the 

three-month contract; the discount is near the highest point since May 2017. 

 Zinc parity (price comparison between LME & SHFE in terms of Yuan adjusted for Vat and 

currency), is currently trading at 644 Yuan, which is above the zero level, indicating Chinese 

demand.   

 

Outlook 

 Zinc is trading above the 20-days SMA, with RSI in positive territory, and the uptrend looks to 

be intact for Zinc. It looks set to rise further towards $2,565 & $2,585 levels, while support is 

seen at $2,500-$2,480 levels. 
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Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest – 

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest – No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation – 

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months – No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report – No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company – No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company – No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in 
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